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	Payroll and Taxation

Working through an Umbrella Company, you are paid via PAYE which stands for Pay as You Earn, this means that your tax and national insurance contributions are deducted each time that you are paid. Due to the IR35 legislation that was introduced several years ago you will be liable for Employees and Employer’s national insurance contributions as well as Income tax. 

The calculations for these deductions are somewhat complicated but, basically, each is taken as a percentage of your earnings.

This means that, despite promises to the contrary, your earnings through one Umbrella Company will be exactly the same as through another – the only difference will be the fees that are charged for the service (Top Line Management UK Limited is one of the cheapest in the UK). Going PAYE means that your tax liability is calculated each time that you are paid throughout the financial year and therefore, if you receive no other income during that period, there will be no additional tax liability at the end of that financial year.

If you receive payment via PAYE you can expect to receive a pay advice each time that you are paid and this should detail your gross income, tax and employee’s and employer’s national insurance deductions, your Umbrella Company’s fees, your expenses and your net income i.e. what you will be taking home. The pay advice should also contain details of any other deductions such as student loan or CSA.

At the end of each financial year, if you are being paid via PAYE at the time you will receive a P60 which will show your earnings for the year as well as the total tax that you have paid. When you leave an Umbrella Company you should also receive a P45 which should be produced as soon as they receive your final payment. The P45 will show your earnings whilst using their services as well as the tax that you have paid. It will also show the tax code that is currently being used for you; this document acts as a way for HMRC to track your employment.

The payroll staff at Top Line Management UK Limited will be more than happy to answer any queries that you have regarding the Umbrella system.

If you have any queries please do not hesitate to contact us:
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